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vessel, provided that any such fisher-
man shall:

(1) Apply for a loan to purchase hal-
ibut or sablefish QS for use on vessel
Categories B, C, or D, as defined under
50 CFR 679.40(a)(5) of this title;

(2) Not own an aggregate quantity of
halibut/sablefish QS (including the
loan QS) of more than the equivalent of
50,000 1b. (22,679.6 kg) of IFQ during the
origination year;

(3) Not own, in whole or in part, di-
rectly or indirectly (including through
stock or other ownership interest) any
vessel of the type that would have been
assigned Category A or Category B
HSQS under 50 CFR 679.40(a)(5);

(4) Possess the appropriate transfer
eligibility documentation duly issued
by the RAM for HSQS;

(5) Intend to be present aboard the
vessel, as may be required by applica-
ble regulations, as IFQ associated with
halibut/sablefish QS financed by the
loan is harvested; and

(6) Meet all other Program eligi-
bility, qualification, lending and credit
requirements.

(d) Refinancing. (1) The Program may
refinance any existing debts associated
with HSQS an applicant currently
holds, provided that—

(i) The HSQS being refinanced would
have been eligible for Program financ-
ing at the time the applicant purchased
it, and

(ii) The applicant meets the Pro-
gram’s applicable Ilending require-
ments.

(2) The refinancing is in an amount
up to 80 percent of HSQS’ current mar-
ket value; however, the Program will
not disburse any amount that exceeds
the outstanding principal balance, plus
accrued interest (if any), of the exist-
ing HSQS debt being refinanced.

(3) In the event that the current mar-
ket value of HSQS and principal loan
balance do not meet the 80 percent re-
quirement in paragraph (d)(2) of this
section, applicants seeking refinancing
may be required to provide additional
down payment.

(e) Maturity. Loan maturity may not
exceed 25 years, but may be shorter de-
pending on credit and other consider-
ations.
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(f) Repayment. Repayment will be by
equal quarterly installments of prin-
cipal and interest.

(g) Security. Although quota share(s)
will be the primary collateral for a
HSQS loan, the Program may require
additional security pledges to maintain
the priority of the Program’s security
interest. The Program, at its option,
may also require all parties with sig-
nificant ownership interests to person-
ally guarantee loan repayment for any
applicant that is a corporation, part-
nership, or other entity. Subject to the
Program’s credit risk determination,
some projects may require additional
security, collateral, or credit enhance-
ment.

(h) Crew member transfer eligibility cer-
tification. The Program will accept
RAM certification as proof that appli-
cants are eligible to hold HSQS. The
application of any person determined
by RAM to be unable to receive such
certification will be declined. Appli-
cants who fail to obtain appropriate
transfer eligibility certification within
45 working days of the date of applica-
tion may lose their processing priority.

(i) Program credit standards. HSQS
loans, regardless of purpose, are sub-
ject to all Program general credit
standards and requirements. Collat-
eral, guarantee and other requirements
may be adjusted to individual credit
risks.

§253.29 CDQ loans.

(a) FFP actions. The Program may fi-
nance or refinance up to 80 percent of a
project’s actual cost.

(b) Eligible projects. Eligible projects
include the purchase of all or part of
ownership interests in fishing or proc-
essing vessels, shoreside fish processing
facilities, permits, quota, and coopera-
tive rights in any of the Bering Sea and
Aleutian Islands fisheries.

(c) Eligible entities. The following
communities, in accordance with appli-
cable law and regulations are eligible
to participate in the loan program:

(1) The villages of Akutan, Atka,
False Pass, Nelson Lagoon, Nikolski,
and Saint George through the Aleutian
Pribilof Island Community Develop-
ment Association.

(2) The villages of Aleknagik, Clark’s
Point, Dillingham, Egegik, Ekuk,
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Ekwok, King Salmon/Savonoski,
Levelock, Manokotak, Naknek, Pilot
Point, Port Heiden, Portage Creek,
South Naknek, Togiak, Twin Hills, and
Ugashik through the Bristol Bay Eco-
nomic Development Corporation.

(3) The village of Saint Paul through
the Central Bering Sea Fishermen’s As-
sociation.

(4) The villages of Chefornak,
Chevak, Eek, Goodnews Bay, Hooper
Bay, Kipnuk, Kongiganak,
Kwigillingok, Mekoryuk, Napakiak,
Napaskiak, Newtok, Nightmute,
Oscarville, Platinum, Quinhagak,
Scammon Bay, Toksook Bay,
Tuntutuliak, and Tununak through the
Coastal Villages Region Fund.

(5) The villages of Brevig Mission,
Diomede, Elim, Gambell, Golovin,
Koyuk, Nome, Saint Michael,
Savoonga, Shaktoolik, Stebbins, Tell-
er, Unalakleet, Wales, and White
Mountain through the Norton Sound
Economic Development Corporation.

(6) The villages of Alakanuk,
Emmonak, Grayling, Kotlik, Mountain
Village, and Nunam Iqua through the
Yukon Delta Fisheries Development
Association.

(7) Any new groups established by ap-
plicable law.

(d) Loan terms. (1) CDQ loans may
have terms up to thirty years, but shall
not exceed the project property’s useful
life. The Program, at its sole discre-
tion, may set a shorter maturity pe-
riod.

(2) CDQ loans are subject to all Pro-
gram general credit standards and re-
quirements. Collateral, guarantee and
other requirements may be adjusted to
individual credit risks.

§253.30 Crab IFQ loans.

(a) Specific definitions. For the pur-
poses of this section, the following
definitions apply:

(1) Crab means those crab species
managed under the Fishery Manage-
ment Plan for Bering Sea/Aleutian Is-
land (BSAI) King and Tanner Crab.

(2) Crab FMP means the Fishery
Management Plan for BSAI King and
Tanner Crab.

(3) Crab quota share means a BSAI
King and Tanner Crab permit, the base
amount of which is used as a basis for
the annual calculation of a person’s
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Crab IFQ, also abbreviated as ‘‘Crab
QS.”

(b) Crab captains or crewmen. The Pro-
gram may finance up to 80 percent of
the cost of purchasing Crab QS by a
citizen:

(1) Who is or was:

(i) A captain of a crab fishing vessel,
or

(ii) A crew member of a crab fishing
vessel;

(2) Who has been issued the appro-
priate documentation of eligibility by
RAM;

(3) Whose aggregate holdings of QS
will not exceed any limit on Crab QS
holdings that may be in effect in the
Crab FMP implementing regulations or
applicable statutes in effect at the
time of loan closing; and will not hold
either individually or collectively,
based on the initial QS pool, as pub-
lished in 50 CFR Part 680, Table 8; and

(4) Who, at the time of initial appli-
cation, meets all other applicable eligi-
bility requirements to fish for crab or
hold Crab QS contained in the Crab
FMP implementing regulations or ap-
plicable statutes in effect at the time
of loan closing.

(c) Refinancing. (1) The Program may
refinance any existing debts associated
with Crab QS that an applicant cur-
rently holds, provided that:

(i) The Crab QS being refinanced
would have been eligible for Program
financing at the time the applicant
purchased it;

(ii) The applicant meets the Pro-
gram’s applicable Ilending require-
ments; and

(iii) The applicant would meet the re-
quirements found in the Crab FMP im-
plementing regulations at the time any
such refinancing loan would close.

(2) The Program may refinance an
amount up to 80 percent of Crab QS’s
current market value; however, the
Program will not disburse any amount
that exceeds the outstanding principal
balance, plus accrued interest (if any),
of the existing Crab QS debt being refi-
nanced.

(3) In the event that the current mar-
ket value of Crab QS and current prin-
cipal balance do not meet the 80 per-
cent requirement in paragraph (c)(2) of
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